
Program Procedures for Obtaining Approval of a New Area of Specialization or a Change in an Area of Specialization in a Graduate Degree

(Check one)
X Request for New Specialization
Request for Change in Specialization
Request to Remove a Specialization
The following describes the material which should be included in a proposal for a new area of specialization in an existing graduate degree, or for a change in an existing area of specialization, or for a removal of a specialization.  Areas of specialization are recognized on a student’s permanent record (transcript).  Approval is required by the department or program curriculum committee, the College Curriculum Committee, the GCCC, Graduate Council, and by the Graduate Dean.  The proposal should be sent to the Graduate College for the Graduate Curriculum and Catalog Committee (GCCC) with documentation of approvals by the department and college.
*Required for all choices.

1.
*Name of the area of specialization.


Finance

2.
*Name of the major.


Ph.D. in Business and Technology

3.
*Graduate degrees to which it applies.


Ph.D.

4.
*Name of the department(s) or program.


Ivy College of Business

5.
*Other existing areas of specialization for the same major and same degree.

Entrepreneurship, Information Systems, Management, Marketing, Supply Chain Management

6.
What is the change you are requesting?  (Answer only if you checked the Change box)

N/A

7.  
Are areas of specialization optional or required?  (Can a student choose the major without selecting an area of specialization?) (For New and Change only)

Areas of specialization are required.

8.
Reasons for proposing the new area of specialization or change in the area of specialization.

First, almost all Business Schools in the U.S. that offer a Ph.D. degree have a specialization in Finance, as well as other areas in Business. Second, the Ivy College of Business has a core group of research active tenured and tenure-track faculty who are well qualified and interested in offering a Finance Ph.D. Third, the Ivy College recently hired a chaired professor who brought two Finance Ph.D. students with him. One of these students will be ready for the job market in the fall of 2020 and plans to graduate in Summer 2021. Finally, adding a Ph.D. specialization in Finance directly addresses a key goal in the Ivy College of Business Strategic Plan. The stated goal is to “Improve scope, reach, and quality of the Ph.D. program”, with a sub-goal to “Expand the number of PhD specializations”.
9.
Requirements for the area of specialization (how are the requirements different for this area of specialization compared to other areas of specialization or to the major without an area of specialization).  (For New specialization only.)

The Finance Ph.D. program at most Universities relies on intensive and extensive training in economics and advanced statistics, whereas Ph.D. students in other areas of Business require much less training or no training in economics. For example, it is common for Finance Ph.D. students to take several courses in economic theory and econometrics, along with the Ph.D. students from economics. In addition, Finance Ph.D. students typically take the Economic Theory qualifying exams along with economics Ph.D. students. Likewise, it is common for Ph.D. students in economics to take courses in financial economics from the Finance Ph.D. program. The Departments of Finance and Economics at Iowa State University have discussed the plan to add the Finance specialization to the Ph.D. program in Business. The faculty of both Departments recognize the synergies and opportunities that arise with the establishment of the Finance Ph.D. specialization, and are interested in collaborating to achieve the enrichments in both programs that are likely to develop with this Finance specialization.

Appendix B (below) details the specific course and credit requirements for the Ph.D. specialization in Finance.
10.
Estimate the number of students who will graduate with this major and degree each year and the number who will graduate with this area of specialization. (For New specialization only.)

Approximately 8-10 students per year should graduate from the Ivy College of Business with a Ph.D.; we expect approximately two students will graduate every other year with a specialization in Finance.
11
What resources (faculty, courses, research facilities, library facilities, etc) are available to support the area of specialization? (For New specialization only.)

There are sufficient resources in place in the department, college and university to support the Finance specialization. Notably, the 12 tenured/tenure-track faculty in the department of finance will provide the support for course delivery and dissertation committees; the college provides database support for research activities; the library provides access to academic journals; etc.
12.
What future financial support will be needed? (For New specialization only.)
The estimates below assume two new students are admitted into the Finance specialization every other year, with no offsetting reductions in the number of students admitted into other specializations. The estimates assume each student teaches one course in year three of the program, two courses in year four, and four courses in year five.
	
	Yr 1
	Yr 2
	Yr 3
	Yr 4
	Yr 5
	Yr 6

	Estimated # students in specialization
	2
	2
	4
	4
	6
	4

	Stipends ($32,000 per student)
	$64,000
	$64,000
	$128,000
	$128,000
	$192,000
	$128,000

	Finance courses ($16,000 per course)
	$32,000
	$48,000
	$32,000
	$48,000
	$32,000
	$48,000

	Courses taught by PhD students (-$12,500 per course)
	
	
	-$25,000
	-$50,000
	-$125,000
	-$50,000

	Cost sharing for courses outside the college ($972 per student per course)
	$7,776
	$3,888
	$7,776
	$3,888
	$7,776
	$3,888

	Total estimate
	$103,776
	$115,888
	$142,776
	$129,888
	$106,776
	$129,888


13.  
Provide a justification for removing the specialization(s).  (For Removing a Specialization only.)


N/A

APPENDIX A: Voting Record

Department of Finance Faculty: 12 in favor, 0 opposed
Ivy College of Business Curriculum Committee: 6 in favor, 0 opposed
APPENDIX B: Course and Credit Requirements for Finance specialization

Required Foundation Courses for Finance students (16 credits)

Stat 588: Statistical Theory for Research Workers (4 cr)

Or
Stat 341: Introduction to the Theory of Probability and Statistics I (4 cr) and

Stat 342: Introduction to the Theory of Probability and Statistics II (4 cr)

Or
Stat 542: The Theory of Probability and Statistics I (4 cr) and

Stat 543: The Theory of Probability and Statistics II (4 cr)

Econ 500: Quantitative Methods in Economic Analysis (4 cr)

Econ 601: Microeconomic Theory I (4 cr)

Econ 603: Microeconomic Theory II (or can substitute Econ 602 Macroeconomics) (4 cr)

Required Research Methods (11 credits)

Fin 605: Advanced Regression Analysis for Business PhD Students (3 cr)

Econ 671: Econometrics I (4 cr)

Econ 672: Econometrics II (4 cr)

Recommended Research Methods (8 credits)

Econ 673: Microeconometrics (4 cr)

Econ 674: Macroeconometrics (4 cr)

Required Finance Core (Major) Courses (12 credits)

Fin 600: Finance Theory (3 cr)

Fin 610: Corporate Finance (3 cr)

Fin 650: Empirical Asset Pricing (3 cr)

Fin 660: Topics in Finance (3 cr)

Thesis Research (12-24 credits)

BusAd 699

Approved Electives (3-18 credits)


Choose supporting electives from any area in consultation with your advisor.
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